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	Learning Outcome(s) and Assessment Standard(s):
Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.

Assessment Standard

We know this when the learner:

1.1 Explains the different flows of money, factors of production, goods and services in the economic cycle within the South African economy.
1.2: Discusses the role of the foreign sector in the economic cycle.
1.3: Illustrates by means of a graph and discusses how demand and supply influence prices.
1.4: Critically assesses the influence and actions (strikes and stay-aways) of trade unions in general and during the apartheid era on:

· the South African economy

· political, economic and social transformation;

· labour issues.
1.5: Discusses the effect of the national budget on the economy (e.g. taxation and expenditure on education, social welfare, health and security).

Learning Outcome 2: Sustainable growth and development 
The learner will be able to demonstrate an understanding of sustainable growth, reconstruction and development, and to reflect critically on related processes.

Assessment Standard

We know this when the learner:

2.1: Discusses how the national budget, regional and international agreements can be used to facilitate sustainable growth and development.
2.2: Investigates and debates the successes and shortcomings of the RDP.
2.3: Explains the role of savings and investments in economic prosperity and growth.

2.4: Discusses productivity and its effect on economic prosperity, growth and global competition.

Learning Outcome 3: Managerial, consumer and financial knowledge and skills
The learner will be able to demonstrate knowledge and the ability to apply responsibly a range of managerial, consumer and financial skills.

Assessment Standard

We know this when the learner:

3.1: Completes a basic income statement and balance sheet: for a service and retail business.

3.2: Investigates the public relations, social responsibility and environmental responsibility strategies and actions of different businesses and organisations.

3.3: Completes cash and credit transactions in the books of service and retail businesses:

· uses a cash receipts and payment journal, and a debtors’ and creditors’ journal;

· posts journals to the general ledger and draws up a trial balance.
3.4: Uses keyboards skills and function keys in developing, storing, retrieving and editing business documentation.

3.5: Analyses financial statements for decision making at a basic level.

3.6: Differentiates between forms of credit purchases (e.g. open accounts, instalment sales, credit card), and explains and assesses: 

· the use of different means of payment in the economy (e.g. cash, cheques, postal orders, credit cards, debit cards, smart cards, travellers cheques);

· the advantages of cash purchases.
3.7: Researches the laws affecting basic conditions of employment and non-discrimination in the workplace.
Learning Outcome 4: Entrepreneurial knowledge and skills 

The learner will be able to demonstrate entrepreneurial knowledge, skills and attitudes.

Assessment Standard

We know this when the learner:
4.1: Generates, through SWOT analysis, possible business ideas to meet the need for manufactured goods and services.
4.2: Develops a business plan (including a budget) for a manufacturing, service or tourism enterprise based on the best business opportunity from the ideas generated.
4.3: Engages in the business activity planned and discussed the reasons for choosing a particular form of ownership.

4.4: Conducts a marketing campaign to promote a product and discusses the self-selected advertising media.
4.5: Researches the role of small, medium and micro enterprises in wealth and job creation processes.
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Assessment Task
Examination paper (LO1 AS1-5; LO2 AS1-4; LO3 AS1-7; LO4 AS1-5)

Section A
1. Name the four role players in the economic cycle that would be involved in the production of a pair of jeans and explain the contribution they each make to the economy.


[8 marks]

2. What do you call the point where the demand curve and supply curve meet and what does that point tell you? 










[2 marks]

3. Name one positive and one negative effect of strike action and stayaways.

[2 marks]

4. What are the two sides to a budget?






[2 marks]

5. Savings are important. How would your savings contribute to economic prosperity and wealth?













[3 marks]

6. Explain what productivity is.







[1 mark]

7. What does SMMEs stand for?






            [1 mark]

8. Name two benefits of selling on credit.






[2 marks]

9. Explain what a survivalist microenterprise in the informal sector is and state why it does not contribute to wealth creation.








[2 marks]

10. Name two industries that form part of the manufacturing sector.


[2 marks]











[Total: 25 marks]

Section B
11. The following transactions took place at the premises of Too Beautiful Nursery. 

	Date
	Source document
	Transaction

	01 August 2010
	Receipt 01
	The owner, P Azalia, makes a cash contribution to the business of R40 000

	01 August 2010
	Cheque 3050
	The business buys trading stock from Big Tree Wholesalers to the value of R2 500

	03 August 2010
	Cash register roll CRR01
	Cash sales deposited into bank account, R3 000

	04 August 2010
	Cheque 3051
	The business buys trading stock from Malan Seuns to the value of R8 000

	05 August 2010
	Cheque 3052
	Writes out a cheque to pay rental, R6 000

	05 August 2010
	Cheque 3053
	Writes out a cheque as a donation to Greenpeace, R500

	07 August 2010
	Cash register roll CRR02
	Cash sales deposited into bank account, R9 000

	10 August 2010
	Cheque 3054
	The business buys trading stock from Big Tree Wholesalers to the value of R15 000

	12 August 2010
	Cheque 3055
	Buys consumables to the value of R1 500 from Kit Kat Stores

	15 August 2010
	Receipt 02
	Receives rental from Seeds-R-Us for the use of the storeroom, R2 500

	18 August 2010
	Cash Register Roll CRR03
	Cash sales deposited into bank account, R7 500

	20 August 2010
	Cheque 3056
	P Azalia takes R2 500 drawings to pay his car repairs

	21 August 2010
	Cheque 3057
	Buys trading stock from Malan Seuns to the value of R15 000

	25 August 2010
	Cheque 3058
	Pays the salary of Betty Bloom, R6 000

	28 August 2010
	Cheque 3059
	Pays the water and electricity, R1 200, to Ekhuruleni Metro

	29 August 2010
	Cheque 3060
	Pays the telephone account, R350, to Telkom


Too Beautiful Nursery has a markup of 50%.

a) Enter these cash transactions into the appropriate journals.

[½ x 16 = 8 marks]

b) Close the journals at the end of the month.



[½ x 8 = 4 marks]

c) Post the journal amounts to the general ledger.



[½ x 13 = 6½ marks]

d) Draw up a trial balance.






[½ x 13 = 6½ marks]










[Total: 25 marks]

Suggested Solutions (LO1 AS1-5; LO2 AS1-4; LO3 AS1-7; LO4 AS1-5)
	Question number
	Possible marks
	Solution



	Section A
	25
	1. Producers: produce the cotton and sell it to the manufacturers of the jeans who pay them for it. 

Manufacturers: use the cotton to make fabric to produce jeans. They sell the jeans they produce to the retailers and use the money they get paid to buy more cotton from producers and to produce more jeans.

Retailers: sell the jeans to consumers and use the money they get to buy more jeans from manufacturers.

Consumers: buy the jeans; the money they pay for the jeans flows into the economy.                                                                    [8 marks]

2. Equilibrium, where the demand and the supply are equal. [2 marks]

3. Positive effects: Benefits and higher salaries for workers; transformation of the workplace; higher disposable income for workers; better working conditions; rights for workers. (any one)
Negative effects: Loss of production, smaller profits by employers; appearance of labour instability; inflation of prices of goods and services. (any one)                                                                 [2 marks]
4. Income and expense sides.                                                [2 marks]

5. 

Savings help to keep inflation down.

Savings put more money into the economy to bring about economic growth.

Savings help people to be less dependent on Government upon retirement, and allow them to still participate in the economy.

Savings prevent people from entering into debt.

Savings help people be prepared for unforeseen circumstances. 

(any three).                                                                              [3 marks]

6. Productivity refers to the number of units of a product or service that can be produced as output of the production process.     [1 mark]

7. SMMEs stands for small, medium and microenterprises.     [1 mark]                       

8. Customers will be more likely to buy from someone who is willing to extend credit to them than from someone who only demands cash. Offering credit means that you gain goodwill and loyalty from your customers.                                                                             [2 marks]

9. A survivalist microenterprise in the informal sector is one undertaken by an unemployed person that generates an income below the poverty line. It keeps the business owner and his or her family alive. It does not increase the living standards of the owners or their family and therefore does not create wealth.                  [2 marks]

10. Motor industry, textiles, metals beneficiation, chemicals, ICT and electronics, and agricultural processing (any two).                 [2 marks]



Section B

	CASH RECEIPTS JOURNAL OF TOO BEAUTIFUL NURSERY FOR THE MONTH ENDED AUGUST 2010

	Source doc
	Date
	Details
	Fol
	Analysis of receipts
	Bank
	Sales
	Cost of sales
	Sundry accounts

	
	
	
	
	
	
	
	
	Amount
	Fol
	Details

	01
	1
	P Azalia
	
	40 000
	40 000
	
	
	40 000
	B1
	Capital

	CRR01
	3
	Cash sales
	
	3 000
	3 000
	3 000
	2 000
	
	
	

	CRR02
	7
	Cash sales
	
	9 000
	9 000
	9 000
	6 000
	
	
	

	02
	15
	Seeds-R-Us
	
	2 500
	2 500
	
	
	2 500
	N3
	Rental income

	CRR03
	18
	Cash sales
	
	7 500
	7 500
	7 500
	5 000
	
	
	

	
	
	
	
	
	62 000
	19 500
	13 000
	42 500
	
	









        B2
            N1
     N2

	CASH PAYMENTS JOURNAL OF TOO BEAUTIFUL NURSERY FOR THE MONTH ENDED AUGUST 2010

	Source doc
	Date
	Details
	Fol
	Bank 
	Trading stock
	Salaries
	Sundry accounts

	
	
	
	
	
	
	
	Amount
	Fol
	Details

	3050
	1
	Big Tree Wholesalers 
	
	2 500
	2 500
	
	
	
	

	3051
	4
	Malan Seuns
	
	8 000
	8 000
	
	
	
	

	3052
	5
	Cash
	
	6 000
	
	
	6 000
	N5
	Rental expense

	3053
	5
	Greenpeace
	
	500
	
	
	500
	N6
	Donation

	3054
	10
	Big Tree Wholesalers
	
	15 000
	15 000
	
	
	
	

	3055
	12
	Kit Kat Stores
	
	1 500
	
	
	1 500
	N7
	Consumables

	3056
	20
	P Azalia
	
	2 500
	
	
	2 500
	B4
	Drawings

	3057
	21
	Malan Seuns
	
	15 000
	15 000
	
	
	
	

	3058
	25
	Betty Bloom
	
	6 000
	
	6 000
	
	
	

	3059
	28
	Ekhuruleni Metro
	
	1 200
	
	
	1 200
	N9
	Water and electricity

	3060
	29
	Telkom
	
	350
	
	
	350
	N8
	Telephone

	
	
	
	
	58 550
	40 500
	6 000
	12 050
	
	







              B2
      B3

N4
GENERAL LEDGER OF TOO BEAUTIFUL NURSERY

BALANCE SHEET ACCOUNTS

Dr                                                  

Capital B1          

                                       Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	
	
	
	
	
	August
	01
	Bank
	CRJ
	40 000

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                                      

  Bank B2       

                                                    Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	31
	Sundry accounts
	CRJ
	62 000
	August
	31
	Sundry accounts
	CPJ
	58 550

	
	
	
	
	
	
	
	Balance 
	c/o
	3 450

	
	
	
	
	62 000
	
	
	
	
	62 000

	Sept
	1
	Balance
	b/d
	3 450
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                 

                  Trading stock B3             


                         Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	31
	Bank
	CPJ
	40 500
	August
	31
	Cost of sales
	CRJ
	13 000

	
	
	
	
	
	
	
	Balance
	c/o
	27 500

	
	
	
	
	30 050
	
	
	
	
	30 050

	Sept
	1
	Balance
	b/d 
	27 500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                              


   Drawings B4      

                                      Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	20
	Bank
	CPJ
	2 500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


NOMINAL ACCOUNTS

Dr                                                      

 Sales N1                  


                         Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	
	
	
	
	
	August
	31
	Bank
	CRJ
	19 500

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                                

 Cost of sales N2        

                                    Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	31
	Trading stock
	
	13 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                               


 Rental income N3   

                                     Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	
	
	
	
	
	August
	15
	Bank
	CRJ
	2 500

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                                    

Salaries N4  

                                                   Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	31
	Bank
	CPJ
	6 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                                    

Rental expense N5 
                                                   Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	5
	Bank
	CPJ
	6 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                                   

Donation N6 

                                                   Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	5
	Bank
	CPJ
	500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                                

Consumables N7
                                                   Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	12
	Bank
	CPJ
	1 500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                                    

Telephone N8   
                                                    Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	29
	Bank
	CPJ
	350
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Dr                                             

Water and electricity N9  

                                      Cr

	Month
	Day
	Details
	Fol
	Amount
	Month
	Day
	Details
	Fol
	Amount

	August
	28
	Bank
	CPJ
	1 200
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


TRIAL BALANCE OF TOO BEAUTIFUL NURSERY 

ON 31 AUGUST 2010
	BALANCE SHEET ACCOUNTS SECTION
	FOL
	DEBIT
	CREDIT

	Capital 
	B1
	
	40 000

	Bank
	B2
	3 450
	

	Trading stock
	B3
	27 500
	

	Drawings
	B4
	2 500
	

	NOMINAL ACCOUNT SECTION
	
	
	

	Sales
	N1
	
	19 500

	Cost of sales
	N2
	13 000
	

	Rental income
	N3
	
	2 500

	Salaries
	N4
	6 000
	

	Rental expense
	N5
	6 000
	

	Donation
	N6
	500
	

	Consumables
	N7
	1 500
	

	Telephone
	N8
	350
	

	Water and electricity
	N9
	1 200
	

	
	
	62 000
	62 000





























