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Assessment Task
The role of SMMEs in job creation (Individual activity) (LO4 AS5)

Read the information below and answer the questions that follow.
Source A
The White Paper on National Strategy for the Development and Promotion of Small Business in

South Africa states the following:
With millions of South Africans unemployed and underemployed, the Government has no option but to give its full attention to the fundamental task of job creation, and to generating sustainable and equitable growth. Small, medium and microenterprises (SMMEs) represent an important vehicle to address the challenges of job creation, economic growth and equity in our country. Throughout the world, one finds that SMMEs are playing a critical role in absorbing labour, penetrating new markets and generally expanding economies in creative and innovative ways. We are of the view that – with the appropriate enabling environment – SMMEs in this country can follow these examples and make an indelible mark on this economy. The stimulation of SMMEs must be seen as part of an integrated strategy to take this economy onto a higher road – one in which our economy is diversified, productivity is enhanced, investment is stimulated and entrepreneurship flourishes.
Source B
Micro- and very small businesses in South Africa provided more than 55% of total employment and 22% of GDP in 2003. Small firms accounted for 16% of both jobs and production, and medium and large firms 26% of jobs and 62% of production.

· In Morocco, 93% of all industrial firms are SMEs and account for 38% of production, 33% of investment, 30% of exports and 46% of all jobs.

· SMEs in Kenya employed some 3.2 million people in 2003 and accounted for 18% of national GDP. 

· SMEs in Senegal contribute about 20% of national value added.

· Nigerian SMEs account for some 95% of formal manufacturing activity and 70% of industrial jobs.

(Source: African Development Bank and Organisation for Economic Co-Operation and Development (2004-2005))

a) From the statistics above, do you think that SMMEs play an important role in the economies of developing countries? Motivate your answer.





[2 marks]

b) How can SMMEs “address the challenges of job creation, economic growth and equity in our country”?










[3 marks]

c) How do SMMEs help to diversify an economy? (To diversify means to spread out over several things.) 










[2 marks]

d) How do SMMEs penetrate new markets?






[3 marks]











[Total: 10 marks]

Suggested Solutions (LO4 AS5)

	Question number
	Possible marks
	Solution



	1
	10
	a) Yes, SMMEs play a big role in contributing to production, to the GDP and to the provision of jobs. 



 [2 marks]

b) SMMEs have the potential to absorb large quantities of labour, which means they create jobs. If an SMME is successful, it also contributes to the economy by injecting money into the economy and by satisfying demand. SMMEs can contribute to equity by creating equal opportunities for all people to participate in the economy. 

                                                                                                [3 marks]

c) SMMEs cover many different industries and fields of work, from tourism to construction to home industries and sewing. This means that SMMEs contribute to job creation in many industries and therefore they help many industries to flourish. The economy of the country does not have to rely on one or two industries to bring money into the country.





 [2 marks]

d) When they develop new products or services, focus on new target markets, import and export. (any three)


 [3 marks]































