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Learning Outcome 4: Entrepreneurial knowledge and skills 

The learner will be able to demonstrate entrepreneurial knowledge, skills and attitudes.

Assessment Standard

We know this when the learner:

4.5: Researches the role of small, medium and micro enterprises in wealth and job creation processes.
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Assessment Task
Types of businesses in the formal and informal sectors (Individual activity) (LO4 AS5)

a) Explain the difference between the formal and informal sectors in South Africa. 
[4 marks]

b) Which types of SMMEs do you find mainly in the informal sector?


[1 mark]












  [Total: 5 marks]

Suggested Solutions (LO4 AS5)

	Question number
	Possible marks
	Solution



	1
	5
	a) The informal sector includes sole proprietors and partnerships. These enterprises are not a separate legal entity from its owners(. All or at least some of the goods or services being produced by an informal business are meant for sale or barter. Informal sector businesses are not registered under any specific form of national legislation(. Businesses in the formal sector include CCs and companies( which are registered with the Companies and Intellectual Property Registration Office (CIPRO) (.   (any four valid points) 

                                                                                                [4 marks]                               

b) Microenterprises.                                                                 [1 mark]





























