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Learning Outcome 4: Entrepreneurial knowledge and skills 

The learner will be able to demonstrate entrepreneurial knowledge, skills and attitudes.

Assessment Standard

We know this when the learner:

4.3: Engages in the business activity planned and discussed the reasons for choosing a particular form of ownership.
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Assessment Task
How a partnership works (Individual activity) (LO4 AS3)

Study the advantages and disadvantages of a partnership below. Write a paragraph to explain how a partnership works. Your paragraph should contain at least five facts about a partnership. 

[5 marks]

	Advantages of a partnership
	Disadvantages of a partnership

	There are no formal requirements for the creation or running of a partnership. 
	There is no limited liability, so all partners are legally liable for the assets and debts of a partnership.

	Between 2 and 20 partners share the contribution of time, work and skills to the business.
	The partnership has a limited life: if one partner dies, the partnership is dissolved.

	The ability to raise funds increases when more partners join.
	A new agreement needs to be signed every time a new partner joins.

	
	Disagreements can occur because decisions are shared. 


Self-assessment checklist

	Criteria
	Yes
	No

	I studied the advantages and disadvantages of a partnership.
	
	

	I wrote a paragraph containing at least five facts about a partnership.
	
	

	I understand how a partnership works.
	
	

	I appreciate that good teamwork is required to run a successful partnership.
	
	

	I understand that partners should believe in sound business principles and have respect for one another.
	
	


Suggested Solutions (LO4 AS3)

	Question number
	Possible marks
	Solution



	1
	5
	When a partnership is formed, between two and 20 partners( enter into a legal agreement which determines the percentage share each partner should contribute to the partnership(. Partners contribute time, work and skills, besides capital(. The percentage indicated in the agreement is the share the partners are each entitled to of the profits or losses the business makes(. Such an agreement will also set out how assets will be divided should the partnership end(. In a partnership all partners are jointly liable for the debts of the business(. A partnership has unlimited liability, which means the assets of the partners can be sold to cover debts made by the business(. When a new partner joins, a new agreement has to be set up and when a partner dies or withdraws, the partnership dissolves(. (any five or more valid facts)



Appendix of Assessment Tools
Self-assessment checklist

	Criteria
	Yes
	No

	I studied the advantages and disadvantages of a partnership.
	
	

	I wrote a paragraph containing at least five facts about a partnership.
	
	

	I understand how a partnership works.
	
	

	I appreciate that good teamwork is required to run a successful partnership.
	
	

	I understand that partners should believe in sound business principles and have respect for one another.
	
	





























