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Question 1


Assessment Task
Important calculations (Individual activity) (LO3 AS5)
Read the information below that appears in the books of General Stores.

Sales:


R300 000

Cost of sales: 

R150 000

Net income:

R75 000

Total assets: 

R500 000
Calculate the following:

a) % gross profit on cost of sales

b) Return on assets

c) Gross profit margin

Suggested Solutions (LO3 AS5)

	Question number
	Possible marks
	Solution



	1
	None
	a)                                              
   
Gross profit
 100

% gross profit on cost of sales 
= 
Cost of sales X  1







150 000
100





=
150 000    X
  1






=
100%

b)                                              

Net income 
Return on assets (ROA) 

= 
Total assets

                                        


75 000           100

                                        

=     
500 000     X   1

                                        

=     
15%
c)                                      


Sales – Cost of sales

Gross profit margin 


=

 Sales

                                     


300 000 – 150 000

                                


= 

300 000

                                    


150 000     
100    

                                


=
300 000     X      1


=
50%































