Educator and Tagging Information

	Learning Area:

Economic and Management Sciences

	Resource Name:
Economic and Management Sciences

	Assessment Exemplar Number:

9.88

	Item/s:

1

	Phase: 

Senior Phase 

	Grade:

9

	Tags:

Table, financial statements, analysis of financial statements, stakeholders interested in financial statements, Formative Assessment

	Assessment Type:

Formative

	Assessment Form/s:

Table

	Copyright for included material:

N/A

	Duration:
30 minutes 

	Learning Outcome(s) and Assessment Standard(s):

Learning Outcome 3: Managerial, consumer and financial knowledge and skills
The learner will be able to demonstrate knowledge and the ability to apply responsibly a range of managerial, consumer and financial skills.
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3.5: Analyses financial statements for decision making at a basic level.
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Assessment Task
 Stakeholders interested in financial statements (Pair activity) (LO3 AS5)

Complete the table below.







[10 marks]

	What financial statements reveal
	Who would be interested in this?
	Why would it interest them?

	a) Quick ratio
	
	

	b) Debt ratio
	
	

	c) Profit
	
	

	d) Net profit in relation to capital invested
	
	

	e) Gross profit margin
	
	


Suggested Solutions (LO3 AS5)

	Question number
	Possible marks
	Solution



	1
	10
	What financial statements reveal

Who would be interested in this?

Why would it interest them?

a) Quick ratio

Lenders, possible investors (any one)

To see if the business can cover its debt

b) Debt ratio

Owner, creditors (any one)

To see how much of the business’s assets are financed by creditors instead of by the business owners

c) Profit

Owner

SARS (any one)

To see how much is added to owner’s equity

For tax purposes 

d) Net profit in relation to capital invested

Owner

To test how good his/her investment was

e) Gross profit margin

Owner

Customers (any one)

To set prices

To determine whether the prices are competitive 































