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Assessment Task
Financial statements of a business (Group activity) (LO3 AS5)

Discuss the questions below in your group and write your answers in your workbook.

a) Name three financial statements of a business that enable you to make interpretations about the financial health of the business.







[3 marks]

b) What do you test with a trial balance?






[1 mark]

c) Why should you determine the net worth of a business? Give three reasons.

[3 marks]

d) Which statement shows the profit of a business?





[1 mark]

e) Which statement shows the assets and liabilities of a business?   


[1 mark]

f) In which journals do you enter cash transactions?





[2 marks]

g) In which journals do you enter credit transactions?




[2 marks]

h) In which section of the general ledger do you compile the statement of net worth of a business?











[1 mark]

i) In which section of the general ledger do you compile the income statement of a business?












[1 mark]












[Total: 15 marks]

Group assessment checklist
	Criteria
	Yes
	No

	Our group could name three financial statements that enable you to make interpretations about the financial health of a business. 
	
	

	Our group could identify the purpose of various financial statements. 
	
	

	Our group appreciates the need for the interpretation of financial statements.
	
	

	Our group worked well together as a team.
	
	

	The members of our group show tolerance and respect towards others.
	
	


Suggested Solutions (LO3 AS5)

	Question number
	Possible marks
	Solution



	1
	15
	a) Income statement, balance sheet, cash-flow statement
[3 marks]

b) Whether your postings to the general ledger were correct. [1 mark]

c) To see whether the business is being run effectively. To check on the financial situation of the business. To prove to investors that it would be a good investment. To prove to potential creditors that the business would be able to pay its debt. (any three) 

[3 marks]

d) Income statement





[1 mark]

e) Balance sheet





[1 mark]

f) Cash receipts journal and cash payments journal

[2 marks]

g) Debtors journal and creditors journal


[2 marks]

h) Balance sheet section




[1 mark]

i) Nominal accounts section




[1 mark]




Appendix to Assessment Tools

Group assessment checklist
	Criteria
	Yes
	No

	Our group could name three financial statements that enable you to make interpretations about the financial health of a business. 
	
	

	Our group could identify the purpose of various financial statements. 
	
	

	Our group appreciates the need for the interpretation of financial statements.
	
	

	Our group worked well together as a team.
	
	

	The members of our group show tolerance and respect towards others.
	
	





























