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Learning Outcome 3: Managerial, consumer and financial knowledge and skills
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Assessment Standard

We know this when the learner:

3.3: Completes cash and credit transactions in the books of service and retail businesses:

· uses a cash receipts and payment journal, and a debtors’ and creditors’ journal;

· posts journals to the general ledger and draws up a trial balance.
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Question 1


Assessment Task
CRJ and CPJ for a service business (Individual activity) (LO3 AS3) 

Write the transactions listed below in the CRJ and CPJ of Luxa Lawns Garden Services. Test the totals of your columns at the end of the month of July 2010.

	Date
	Details
	Source document 

	1
	The owner, L Luxa, deposits R100 000 in the bank account as start-up capital
	Receipt LL01

	2
	Purchases petrol lawnmowers from Lawnmower Sales & Services R49 500
	Cheque 5201

	2
	Purchases fuel to the amount of R1 200 from Pete’s Garage
	Cheque 5202

	4
	Receives R500 from customers for garden services
	Invoice L301

	6
	Pays wages to casual workers to the amount of R2 500
	Cheque 5203

	
	Purchases fuel to the amount of R1 000 from Pete’s Garage
	Cheque 5204

	7
	Receives R3 250 from customers for garden services
	Invoice L302

	10
	Donates R520 to the High School Matric Fund
	Cheque 5205

	12 
	Pays wages to the amount of R2 000
	Cheque 5206

	13
	Purchases fuel to the amount of R2 000 from Pete’s Garage
	Cheque 5207

	15
	Receives rental income from neighbour, B Black, for use of the storeroom, R1 000
	Receipt LL02

	17
	Receives R1 660 from customers for garden services
	Invoice L303

	
	Purchases fuel to the amount of R750 from Pete’s Garage
	Cheque 5208

	20
	Pays wages to the amount of R2 000
	Cheque 5209

	21
	L Luxa takes drawings of R3 200 for his own use
	Cheque 5210

	23
	Receives R5 870 from customers for services 
	Invoice L304

	26
	Buys fuel to the amount of R3 500 from Pete’s Garage
	Cheque 5211

	27
	Buys invoice books from The Pen & Quill for R90
	Cheque 5212

	
	Purchases fuel to the amount of R350 from Pete’s Garage
	Cheque 5213

	
	Purchases lawnmower spares from Lawnmower Sales & Services, R800
	Cheque 5214

	29 
	Pays water and electricity to Matjhabeng Metro, R600

Pays telephone to Telkom, R350
	Cheque 5215

Cheque 5216


Suggested Solutions (LO3 AS3)

	Question number
	Possible marks
	Solution



	1
	None
	CASH RECEIPTS JOURNAL OF LUXA LAWNS GARDEN SERVICE FOR THE MONTH ENDED JULY 2010

Source doc

Date

Details

Fol

Analysis of receipts

Bank

Current income

Debtors’ control

Sundry accounts

Amount

Fol

Details

LL01

1

L Luxa

100 000

100 000

100 000

Capital

L301

4

Services

500

500

500

L302

7

Services

3 250

3 250

3 250

LL02

15

B Black

1 000

1 000

1 000

Rental income

L303

17

Services

1 660

1 660

1 660

L304

23

Services

5 870

5 870

5 870

112 280

11 280

101 000

CASH PAYMENTS JOURNAL OF LUXA LAWNS GARDEN SERVICE FOR THE MONTH ENDED JULY 2010

Source doc

Date

Details

Fol

Bank 

Equipment

Fuel

Wages

Sundry accounts

Amount

Fol

Details

5201

2

Lawnmower Sales & Services

49 500

49 500

5202

2

Pete’s Garage

1 200

1 200

5203

6

Cash

2 500

2 500

5204

6

Pete’s Garage

1 000

1 000

5205

10

High School Matric Fund

520

520

Donation

5206

12

Cash

2 000

2 000

5207

13

Pete’s Garage

2 000

2 000

5208

17

Pete’s Garage

750

750

5209

20

Cash

2 000

2 000

5210

21

L Luxa

3 200

3 200

Drawings

5211

26

Pete’s Garage

3 500

3 500

5212

27

The Pen & Quill

90

90

Stationery

5213

27

Pete’s Garage

350

350

5214

27

Lawnmower Sales & Services 

800

800

Repairs

5215

29

Matjhabeng Metro

600

600

Water and Electricity

5216

29

Telkom

350

350

Telephone

70 360

49 500

8 800

6 500

5 560































