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Assessment Task
How investing in a business contributes to economic growth and prosperity (Individual activity) (LO2 AS3)

The diagram shows what will happen if Sizwe’s Supermarket increases its investment in capital and labour. Study the diagram and answer the questions that follow. 


[image: image1]
a) How can Sizwe’s Supermarket increase its investment in capital? Give three examples. 

 [3 marks]

b) How can Sizwe’s Supermarket increase its investment in labour? Give three examples. [3 marks]

c) Why does investment in capital and labour push up the productivity and profit of the business? How does this contribute to economic prosperity and growth?



 [2 marks]

d) Why would households get more income? How does this contribute to economic prosperity and growth?










 [2 marks]

e) Why would Government get more revenue? How does this contribute to economic prosperity and growth?










 [3 marks]

Self-assessment checklist 
	Criteria
	Yes
	No

	I could explain how Sizwe’s Supermarket could increase its investment in capital.
	
	

	I could explain how Sizwe’s Supermarket could increase its investment in labour.
	
	

	I could explain why investment in capital and labour pushes up the productivity and profit of the business and how this contributes to economic prosperity and growth.
	
	

	I could explain why households get more money and how it contributes to economic prosperity and growth.
	
	

	I could explain why Government gets more money and how it contributes to economic prosperity and growth.
	
	

	I understand how investing in a business contributes to economic growth and prosperity.
	
	


Suggested Solutions (LO2 AS3)

	Question number
	Possible marks
	Solution



	1
	13
	a) Sizwe’s Supermarket can increase its investment in capital by buying a bigger building, buying more cash registers and equipment, buying a vehicle for transporting supplies, building more parking bays outside and buying more stock to sell. (any three)               [3 marks]
b) Sizwe’s Supermarket can increase its investment in labour by appointing more staff, providing training for its staff and giving its staff increases in salary and wages or benefits.                                    [3 marks]
c) Investment in capital and labour makes it easier for the business to produce more units of the product. The more units are produced, the more can be sold and the higher the profits would be. When the profits of the business increase, this contributes to economic prosperity and growth, because the business has more money in the form of profits, which it could invest in the business. This grows the business and increases its ability to make more profits. 



                    [2 marks]
d) When the salaries and wages of the households are increased, they will get more income. They will spend more money on buying goods and services. This contributes to economic prosperity and growth. 

                                                                                                       [2 marks]

e) Government gets its income from taxation. When the businesses’ profits increase, they will pay more tax. This increases the revenue of  Government. Now Government has more money to spend in its budget in order to provide services to the country. Government also contributes to the economic prosperity of the country because it spends its money on government programmes and this increases participation in the economy.                                                                             

                                                                                                       [3 marks]




Appendix of Assessment Tools
Self-assessment checklist

	Criteria
	Yes
	No

	I could explain how Sizwe’s Supermarket could increase its investment in capital.
	
	

	I could explain how Sizwe’s Supermarket could increase its investment in labour.
	
	

	I could explain why investment in capital and labour pushes up the productivity and profit of the business and how this contributes to economic prosperity and growth.
	
	

	I could explain why households get more money and how it contributes to economic prosperity and growth.
	
	

	I could explain why Government gets more money and how it contributes to economic prosperity and growth.
	
	

	I understand how investing in a business contributes to economic growth and prosperity.
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