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Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.

Assessment Standard

We know this when the learner:

1.2 Discusses the role of the foreign sector in the economic cycle.

	Learning Space:  
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Assessment Task
What is the foreign sector? (Group activity) (LO1 AS2)
Discuss the following questions and answer them in your workbook.

a) Why do countries rely on trade with each other?





[2 marks]

b) What is a trade surplus? 








[1 mark]

c) What is a trade deficit? 








[1 mark]

d) How do imports help the country? 






[2 marks]

e) How do exports help the country?






[2 marks]

f) Explain what the foreign sector is. 






[2 marks]
Group assessment checklist

	Criteria
	Yes
	No

	Our group was able to explain why countries rely on each other.
	
	

	Our group knows what a trade surplus is. 
	
	

	Our group knows what a trade deficit is.
	
	

	Our group could explain how imports and exports help the country. 
	
	

	Our group could explain what the foreign sector is.
	
	

	Our group had an effective group discussion.
	
	


Suggested Solutions (LO1 AS2)
	Question number
	Possible marks
	Solution



	1 
	10
	a) One country has something another country needs or wants and they trade with each other to satisfy the needs and wants of their consumers.                                                                              [2 marks]

b) When a country imports more than it exports, it has a trade surplus.

                                                                                                       [1 mark]                                                                                                                                                                                                  

c) When a country exports more than it imports, it has a trade deficit.   

                                                                                                       [1 mark]                                                                                                                                                       

d) Imports bring goods into the country that the country does not produce itself or has too little of.                                                            [2 marks]

e) Exports bring foreign money into the country and stimulate the economy.                                                                                 [2 marks]

f) The foreign sector includes economic activity (foreign trade) and economic participants outside the borders of the domestic economy. 

The foreign sector is the fourth participant in the economic cycle. The other three are households (consumers), producers and Government.                                                                                                                                                                                                       
                                                                                                      [2 marks]


Appendix of Assessment Tools

Group assessment checklist

	Criteria
	Yes
	No

	Our group was able to explain why countries rely on each other.
	
	

	Our group knows what a trade surplus is. 
	
	

	Our group knows what a trade deficit is.
	
	

	Our group could explain how imports and exports help the country. 
	
	

	Our group could explain what the foreign sector is.
	
	

	Our group had an effective group discussion.
	
	





























