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Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.

Assessment Standard

We know this when the learner:

1.1 Explains the different flows of money, factors of production, goods and services in the economic cycle within the South African economy.
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Assessment Task
Diagram of the circular flow of money (Individual activity) (LO1 AS1)
Draw a diagram to explain how the circular flow of money in the economic cycle works. Use the production of T-shirts as an example. Add labels to the diagram in order to explain clearly how the economic cycle flows. Refer to the teacher assessment rubric to see how you will be assessed.
Teacher assessment rubric

	Criteria
	Marks

	Correctness of diagram with reference to number of role-players

[Marks out of 4]
	The diagram refers to all four role-players, namely producers, manufacturers, retailers and consumers. 

[4 marks]
	The diagram refers to only three role-players.

[3 marks]
	The diagram refers to only two role-players. 

[2 marks]
	The diagram refers to one role-player or no role-players. [1 mark]
	

	Correctness of diagram with reference to position of role-players

[Marks out of 4]
	The diagram shows all four role-players in their correct place in the economic cycle. [4 marks]
	The diagram shows three role-players in their correct place in the economic cycle. 

[3 marks]
	The diagram shows two role-players in their correct place in the economic cycle.

[2 marks]
	The diagram shows one role-player or no role-players in their correct place in the economic cycle. 

[1 mark]
	

	Total marks out of 8:
	


Level 4: 6–8 marks (70–100%) – Outstanding
Level 3: 4–5 marks (50–69%) – Achieved

Level 2: 3 marks (35–49%) – Partially achieved

Level 1: 1–2 marks (1–34%) – Not achieved
Suggested Solutions (LO1 AS1)
	Question number
	Possible marks
	Solution



	1 
	8
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Appendix of Assessment Tools
Teacher assessment rubric

	Criteria
	Marks

	Correctness of diagram with reference to number of role-players

[Marks out of 4]
	The diagram refers to all four role-players, namely producers, manufacturers, retailers and consumers. 

[4 marks]
	The diagram refers to only three role-players.

[3 marks]
	The diagram refers to only two role-players. 

[2 marks]
	The diagram refers to one role-player or no role-players. [1 mark]
	

	Correctness of diagram with reference to position of role-players

[Marks out of 4]
	The diagram shows all four role-players in their correct place in the economic cycle. [4 marks]
	The diagram shows three role-players in their correct place in the economic cycle. 

[3 marks]
	The diagram shows two role-players in their correct place in the economic cycle.

[2 marks]
	The diagram shows one role-player or no role-players in their correct place in the economic cycle. 

[1 mark]
	

	Total marks out of 8
	


Level 4: 6–8 marks (70–100%) – Outstanding
Level 3: 4–5 marks (50–69%) – Achieved

Level 2: 3 marks (35–49%) – Partially achieved

Level 1: 1–2 marks (1–34%) – Not achieved












T-shirt manufacturers buy material from factories, make T-shirts and sell these to consumers





Farmers plant and produce cotton which they sell to factories and get paid for 





Consumers pay for T-shirts and put money into the economy, which is used for more production





Factories use cotton to produce material which they sell to T-shirt manufacturers








