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Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.

Assessment Standards

We know this when the learner

1.1: Describes the historical development of money and its role in societies and their economies.

1.2: Discusses how trade (import and export) addresses the economic problem (choice and opportunity cost), and the role of banks in investing in the economy.

1.3: Explains how different economic systems address the economic problem (e.g. planned, market and mixed economies).

1.4: Discusses the roles, rights and responsibilities of trade unions

1.5: Explains what inflation is and discusses reasons for changes in inflation rates.
Learning Outcome 2: Sustainable growth and development

The learner will be able to demonstrate an understanding of sustainable growth, reconstruction and development, and to reflect critically on related processes.

Assessment Standards

We know this when the learner

2.1: Investigates and describes how the national budget is used to influence growth and redress economic inequalities.

2.2: Investigates how the RDP could be used to stimulate economic growth and restructuring (for example capacity building, jobs).

2.3: Discusses the importance of savings for investments

2.4: Investigates and reports on how technology can improve productivity, economic growth, and living standards.
Learning Outcome 3: Managerial, consumer and financial knowledge and skills

The learner will be able to demonstrate knowledge and the ability to apply responsibly a range of managerial, consumer and financial skills.

Assessment Standards

We know this when the learner

3.1: Differentiates between financial concepts used in business (for example, fixed assets, current assets, liabilities, owner’s equity).

3.2: Develops leadership and management strategies that will ensure a return on investment.

3.3: Completes source documents (such as receipts, deposit slips, cheques) and records elementary cash transactions in a statement of receipts and payments.

3.4: Uses keyboards skills and function keys in developing, storing and retrieving basic information.

3.5: Explains the concept and analysing a statement of net worth.

3.6: Investigates the various methods of savings and investments (savings accounts, fixed deposits, shares, unit trusts) and calculates returns on a variety of investments.

3.7: Describes the levels, categories, remuneration and responsibilities of jobs.
Learning Outcome 4: Entrepreneurial knowledge and skills 

The learner will be able to demonstrate entrepreneurial knowledge, skills and attitudes.

Assessment Standards

We know this when the learner

4.1: Identifies financial institutions and organisations promoting entrepreneurship.

4.2: Discusses different ideas for starting a business (including ideas to attract tourists, franchising).

4.3: Differentiates between the forms of ownership in the informal and formal sectors (sole proprietor, partnership, close corporation).

4.4: Evaluates the financial viability of a business (for example, start-up costs, production costs, sales, profit).
4.5: Engages in a business activity that involves purchasing, production and marketing (should involve financing of business with own or borrowed capital such as a bank overdraft).

	Learning Space:
Assessment 

	Hyperlinks: 

To be completed later.

	Rating:

Number of questions for exemplar:

Two

	Easy questions:

Section A

	Medium questions:

Section B

	Difficult questions:




Assessment Task
Examination paper (Individual activity) (LO1 AS1-4; LO2 AS1-4; LO3 AS1-7; LO4 AS1-5)

Section A

1. Name four different forms of money used in the past.




[4 marks]

2. Name four different forms of payment.






[4 marks]

3. Explain the economic problem.







[2 marks]

4. Give two reasons why imports are important.





[2 marks]
5. Give two reasons why exports are important.





[2 marks]

6. 

a) Under which economic system do all assets belong to the government?

[1 mark]
b) Under which economic system do all means of production and distribution belong to the workers?










[1 mark]

c) What kind of economic system does South Africa have?




[1 mark]

7. Name two advantages of saving your money at a banking institution.


[2 marks]

8. What benefits do you get from using technology in agriculture? Name two.

[2 marks]

9. What is the purpose of investing your money? 





[2 marks]

10. What formula do you use to calculate your break-even point?



[2 marks]











[Total: 25 marks]

Section B
1. Make use of the following information to do the calculations below:

A business is started up to manufacture jeans. Jeans CC has the following expenses during the first month:

Sewing machines
=
R15 000.00

Overlockers

=
R15 000.00

Steam machines
=
R15 000.00

Rental


=
R  1 000.00 

Insurance 

=
R     250.00 

Telephone 

=
R     300.00 

Water and electricity 
=
R     600.00 

Salaries

=
R  2 000.00 

Repayment of loan     =
R  1 700.00 

Production supplies
=
R  2 500.00

Jeans CC plans to manufacture 50 pairs of jeans during the first month, which they want to sell at R250 each. 

a) Calculate the loan that Jeans CC would have to take to start up the business and to survive for the first two months if the owner did not have any savings to invest.


[5 marks]

b) Calculate Jeans CC’s gross profit for the first month if they manage to sell all 50 pairs of jeans.

[2 marks]

c) Calculate Jeans CC’s net profit for the first month if they manage to sell all 50 pairs of jeans. 

[3 marks]

d) What are Jeans CC’s total running costs?





          [10 marks]

e) Calculate Jeans CC’s break-even point. Explain why you should calculate the break-even point.













[5 marks]












[Total: 25 marks]

Suggested Solutions (LO1 AS1-4; LO2 AS1-4; LO3 AS1-7; LO4 AS1-5)

	Question number
	Possible marks
	Solution



	Section A
	25
	1. Cowry shells, barter, cattle, leather money, wampum. (any four)  

                                                                                                       [4 marks]

2. Cash, credit card, debit card, electronic funds transfer, cheque, instalment payments. (any four) 



        [4 marks]

3. We have to satisfy unlimited needs and wants( with limited resources(. 






        [2 marks]
4. We import the goods that we cannot produce locally(. This enables the economy to satisfy more of the needs and wants of consumers(.








                    [2 marks]
5. Exports are important because they bring foreign currency (money from other countries) into our country( and increase the amount of money in the economy(. This helps the economy grow(. Exports help to create more jobs(.  (any two)




         [2 marks]

6. 

a) Communism/central planning                                      
         [1 mark]

b) Socialism






         [1 mark]

c) Mixed economy





         [1 mark]

7. You money is safe; you can earn interest; you won’t spend your money unnecessarily. (any two)




         [2 marks]

8. It increases production, decreases costs, makes agriculture more productive, increases profits. (any two)


         [2 marks]

9. To make your money work for you so that you earn returns on your investment; to grow your capital or earn more money through your investments. 






        [2 marks]

10. Total costs ÷ price per unit = break-even point.

        [2 marks]



	Section B
	25
	a) Total start-up costs:

Sewing machines
=
R15 000.00

Overlockers

=
R15 000.00

Steam machines
=
R15 000.00




R45 000.00(
Monthly expenses:

Rental


=
R  1 000.00 

Insurance 

=
R     250.00 

Telephone 

=
R     300.00 

Water and electricity 
=
R     600.00 

Salaries

=
R  2 000.00 
Repayment of loan
=
R  1 700.00
Production supplies
=
R  2 500.00




R  8 350.00(
x 2 months = R16 700.00(
Total start-up loan: R45 000 + R16 700( = R61 700(
         [5 marks]

b) Gross profit = 
Total sales(


=
50 x R250



=
R12 500(



         [2 marks]

c) Net profit
=
Gross profit – expenses (


=
R12 500 – R8 350(


=
R4 150(



        [3 marks]

d) Variable costs
=
R2 500(
Fixed costs:

Rental


=
R  1 000.00 (
Insurance 

=
R     250.00 (
Telephone 

=
R     300.00 (
Water and electricity 
=
R     600.00 (
Salaries

=
R  2 000.00 (
Repayment of loan     =
R  1 700.00 (




R  5 850.00(
Total running costs
=
Variable costs + fixed costs(



=
R2 500 + R5 850




=
R8 350(


       [10 marks]

e) Break-even point 
=
Total running costs ÷ Price per unit(



=
R8 350 ÷ R250




=
33.4 units(
You have to calculate the break-even point so that you know what the absolute minimum( is that you would have to produce and sell to cover all your expenses(. This is to prevent you from suffering a loss.(









         [5 marks]



















































