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Learning Outcome 4: Entrepreneurial knowledge and skills 
The learner will be able to demonstrate entrepreneurial knowledge, skills and attitudes.

Assessment Standards

We know this when the learner
4.3: Differentiates between the forms of ownership in the informal and formal sectors (sole proprietor, partnership, close corporation).
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Assessment Task
Test your knowledge of forms of business ownership (Individual activity) (LO4 AS3)

Indicate whether the following questions are true or false.

a) The owner of a sole proprietorship can lose even his or her own personal assets when the business fails to pay its debts. 







  [1 mark]

b) When one of the partners of a partnership dies, the partnership can carry on as normal. [1 mark]

c) There can be between one and fifty members in a close corporation. 


   [1 mark]
d) In a close corporation, the members have limited liability. 



   [1 mark]
e) The sole proprietor will pay company tax on the profit generated by the business. 
   [1 mark]

f) Partners enter into a legal agreement to determine the percentage of the capital share each member contributes to the partnership.






   [1 mark]











   [Total: 6 marks]

Suggested Solutions (LO4 AS3)

	Question number
	Possible marks
	Solution


	1
	6
	a) True







[1 mark]

b) False 






[1 mark]

c) False






[1 mark]
d) True







[1 mark]
e) False 






[1 mark]

f) True







[1 mark]



















































