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Learning Outcome 4: Entrepreneurial knowledge and skills 
The learner will be able to demonstrate entrepreneurial knowledge, skills and attitudes.

Assessment Standards

We know this when the learner
4.2: Discusses different ideas for starting a business (including ideas to attract tourists, franchising).
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Assessment Task
Test your knowledge of franchising (Individual activity) (LO4 AS2)

Indicate whether the following questions are true or false. 

a) When people buy a franchise, they buy the right to do business under that successful and popular name. 









[1 mark]

b) A franchise is a form of business that is also called a close corporation.


[1 mark]

c) A franchise works on the basis of continued teamwork to build a brand.


[1 mark]

d) The franchise is an informal type of business such as a partnership or sole trader.
[1 mark]

e) The franchisee is dependent on the franchisor for national or regional marketing, training, stock and equipment.









[1 mark]

f) A franchisee buys shares in the company of the franchisor and is paid dividends. 
[1 mark]











[Total: 6 marks]

Suggested Solutions (LO4 AS2)

	Question number
	Possible marks
	Solution


	1
	6
	a) True







[1 mark]

b) False





            [1 mark]

c) True





 

[1 mark]

d) False






[1 mark]

e) True







[1 mark]

f) False 



 


[1 mark]



















































