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Assessment Task
Government support for entrepreneurs (Individual activity) (LO4 AS1)

Read the information below and answer the questions that follow.


Khula Enterprise Finance Ltd is dedicated to the development and sustainability of small business enterprises in South Africa.  A leader in its field, it has a proud history of more than 13 years of involvement in the rapidly growing and economically vital small and medium enterprise (SME) sector.

The company is a wholesale finance institution which operates across the public and private sectors through a network of channels to supply much-needed funding to small business.  Khula's channels include South Africa's leading commercial banks, retail financial institutions, specialist funds and joint ventures in which Khula itself is a participant.  Its primary aim is to bridge the "funding gap" in the SME market not addressed by commercial financial institutions.

Established in 1996 and operating as an independent agency under the auspices of the Department of Trade and Industry, Khula is recognised for its reputation as a major force in the development of the SME sector – a status it has achieved through its ability to adapt to the ever-changing fabric and challenges presented by the SME sector.

(Source: www.khula.org.za)

a) With what aim did Government set up Khula Enterprise Finance Ltd?


[1 mark]

b) Why is it in the interest of the economy to provide support to entrepreneurs? Give two reasons.











[2 marks]

c) Why is it in Government’s interest for entrepreneurs to do well?



[1 mark]

d) Name two Government programmes that you know of through which Government seeks to grow the economy.










[2 marks]

e) Khula also provides a mentorship programme. Find out what this means.

[1 mark]

f) Government provides assistance at all three of its levels. Name the three levels of Government. 













[3 marks]












[Total: 10 marks]

Suggested Solutions (LO4 AS1)

	Question number
	Possible marks
	Solution


	1
	10
	a) To bridge the ‘funding gap’ in the SME market that is not addressed by commercial financial institutions.



        [1 mark]
b) If entrepreneurs get support, they get a chance to make a success of the business and contribute to the economy. They can also create jobs and thereby ensure that there are more economic participants.   [2 marks]

c) When entrepreneurs do well, they show profits and can contribute to the tax base of the country. 




          [1 mark]

d) JIPSA, AsgiSA and EPWP. (any two)


         [2 marks]

e) In a mentorship programme, an emerging small business is teamed up with an established business. The established business then transfers knowledge and skills to the emerging business.

         [1 mark]

f) Local, provincial and national.



       [3 marks]



















































