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Assessment Task
Different forms of saving (Group activity) (LO3 AS6)

Hold a group discussion about the forms of saving below and answer the questions that follow.

a) Explain what a stokvel is.








[3 marks]

b) Explain how a household can save by reducing debt. Mention how this benefits homeowners.












[3 marks]

c) Name two different ways of saving at a bank.





[2 marks]












[Total: 8 marks]

Suggested Solutions (LO3 AS6)

	Question number
	Possible marks
	Solution


	1
	8
	a) A stokvel is a community savings club where many people contribute an amount per month to create savings for members through increased buying and bargaining power. Some stokvels allocate one person per month to receive the lump sum, whilst others keep the money until a specific time of the year when goods are bought in bulk to bring about savings.






         [3 marks]

b) When you reduce your debt, you pay less interest. The interest you pay on debt is generally more than the interest you earn through savings. Therefore you should rather pay off debt than put money in a savings account only. Homeowners can pay their savings into their house bond, thereby reducing the capital amount on which interest is paid. This lets them pay off the house sooner which means they pay less interest. They could still have access to the amount they paid off on the bond.  [3 marks]

c) An ordinary savings account or a notice deposit account.        [2 marks]































