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Assessment Task
Compile a statement of net worth for a business (Individual activity) (LO3 AS5)

1. Use the information below to compile a statement of net worth for Thabo’s Tavern on 31 July 2010.

Stock on hand:




R105 000

Building: 





R455 000

Long-term loan:




R400 000

Cash in bank:





R  16 500

Accounts payable:




R  75 000
Vehicles:





R  42 000

Owner’s capital:




R110 000

Profit:






R  45 750
Accounts receivable:




R    9 250

2. Pretend you are the accountant of the business and you have to report on the financial status of the business for a potential buyer of the business. Write a short paragraph in which you explain the statement of net worth to the potential buyer. The potential buyer does not understand accounting concepts. Also list at least four reasons why this business could be a good investment.

Teacher assessment rubric: paragraph

	Criteria
	Marks

	Information in paragraph: description of statement of net worth [Marks out of 4]
	The learner included eight or more facts describing the statement of net worth. [4 marks]
	The learner included six to seven facts describing the statement of net worth. [3 marks]
	The learner included four to five facts describing the statement of net worth. [2 marks]
	The learner included three or fewer facts describing the statement of net worth. [1 mark]
	

	Information in paragraph: reasons why this is a good investment [Marks out of 4]
	The learner included four or more facts describing the reasons why this is a good investment. [4 marks]
	The learner included three facts describing the reasons why this is a good investment. [3 marks]
	The learner included two facts describing the reasons why this is a good investment. [2 marks]
	The learner included one fact describing the reasons why this is a good investment. [1 mark]
	

	Language use in paragraph 

[Marks out of 4]
	Excellent language usage with no mistakes. Own words used. [4 marks]
	Good language usage with only a few mistakes (fewer than three). Own words mostly used. [3 marks]
	Acceptable language usage with more than three mistakes. Some sentences are copied from the lesson. [2 marks]
	Little attempt to use correct language or no attempt to use own words. [1 mark]
	

	Total marks out of 12: 
	


Level 4: 8-12 marks (70–100%) – Outstanding

Level 3: 6-7 marks (50–69%) – Achieved

Level 2: 4-5 marks (35–49%) – Partially achieved

Level 1: 1–3 marks (1–34%) – Not achieved

Suggested Solutions (LO3 AS5)

	Question number
	Possible marks
	Solution


	1

2
	None

12
	1. See below.

2. Facts to be included in paragraph:

The business owns fixed assets to the amount of R500 000(. This consists of buildings worth R455 000 and a vehicle worth R45 000(. (Note: vehicles used for business purposes are regarded as fixed assets.) The current assets (those are assets that can be converted to cash fairly quickly) are worth R130 750(, which consists of debtors of R9 250, stock in hand of R9 250 and cash in the bank account of R16 500(. The amount of capital the owner invested in the business is R110 000( and the net profit is R45 750(. The long-term liabilities (those are debts that will not be paid off in a period shorter than a year) amount to R400 000(. The short-term liabilities, which can be paid off in a period shorter than a year, amount to R75 000( and are made up of goods the business bought on credit(. 

This business is a good investment, because it has a good financial position(. It generates a good profit on the initial investment of R110 000(. The current ratio is good(. The current ratio is calculated at R130 750/R75 000 = 1.74, which means that the business can cover its current debt almost twice over(. The total assets less total liabilities show that the net worth of the business is R155 750(. 



1.
Statement of net worth of Thabo’s Tavern on 31 July 2010
	Fixed assets
	
	
	Owner’s capital
	110 000
	

	Buildings
	R455 000
	
	Profit
	45 750
	

	Vehicle
	R45 000
	
	Total owner’s equity
	
	155 750

	
	
	
	
	
	

	Total fixed assets
	
	500 000
	Total liabilities
	
	475 000

	Current assets
	
	130 750
	Long-term liabilities
	400 000
	

	Accounts receivable
	9 250
	
	
	
	

	Stock
	105 000
	
	Short-term liabilities:
	
	

	Cash in bank
	16 500
	
	Accounts payable
	75 000
	

	
	
	
	Total owner’s equity + 
	
	

	Total assets
	
	630 750
	total liabilities
	
	630 750


Appendix of Assessment Tools
Teacher assessment rubric: paragraph

	Criteria
	Marks

	Information in paragraph: description of statement of net worth [Marks out of 4]
	The learner included eight or more facts describing the statement of net worth. [4 marks]
	The learner included six to seven facts describing the statement of net worth. [3 marks]
	The learner included four to five facts describing the statement of net worth. [2 marks]
	The learner included three or fewer facts describing the statement of net worth. [1 mark]
	

	Information in paragraph: reasons why this is a good investment [Marks out of 4]
	The learner included four or more facts describing the reasons why this is a good investment. [4 marks]
	The learner included three facts describing the reasons why this is a good investment. [3 marks]
	The learner included two facts describing the reasons why this is a good investment. [2 marks]
	The learner included one fact describing the reasons why this is a good investment. [1 mark]
	

	Language use in paragraph 

[Marks out of 4]
	Excellent language usage with no mistakes. Own words used. [4 marks]
	Good language usage with only a few mistakes (fewer than three). Own words mostly used. [3 marks]
	Acceptable language usage with more than three mistakes. Some sentences are copied from the lesson. [2 marks]
	Little attempt to use correct language or no attempt to use own words. [1 mark]
	

	Total marks out of 12: 
	


Level 4: 8-12 marks (70–100%) – Outstanding

Level 3: 6-7 marks (50–69%) – Achieved

Level 2: 4-5 marks (35–49%) – Partially achieved

Level 1: 1–3 marks (1–34%) – Not achieved




























