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Assessment Task
Understanding net worth and wealth (Individual activity) (LO3 AS5)

a) Write down a list of all your assets, with their estimated values.

b) Is this your wealth or your net worth? Explain your answer.


[1 mark]

c) We often see people living in nice houses and driving fancy cars. Yet they are not worth as much as it seems. Can you give an explanation for this?



[1 mark]

d) Read the information below about the Mabenas and answer the question that follows.

The total assets of the Mabenas are valued at R1,5 million rand. People consider them to be very wealthy. However, they owe R1,1 million on their house, R350 000 on their two cars and R50 000 in study loans. 
Do you still think they are wealthy? Explain your answer.



[2 mark]
e) What kinds of liabilities does a household have? Name two.


[2 marks]

f) What do you call the statement your draw up to find out the net worth of a person? 

[1 mark] 

g) Why should you know what your net worth is? 




[1 mark]











[Total: 8 marks]
Suggested Solutions (LO3 AS5)

	Question number
	Possible marks
	Solution


	1
	8
	a) Individual answers.


b) Your assets are often called your wealth. Your net worth is your assets minus your liabilities.





[1 mark]

c) This is because they have too much debt. Many of their assets were bought on credit. 




 
[1 mark]

d) No, the Mabenas are not wealthy. They have valuable assets, but they have just as much debt. 




[2 marks]

e) House bond, vehicle financing, clothing accounts, furniture accounts, personal loans, etc. (any two)




[2 marks]

f) Statement of net worth.




[1 mark]

g) Your net worth tells you what your financial position is at a specific date. 







[1 mark]































