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Assessment Task
Accounting terminology (Individual activity) (LO3 AS5)

a) What are assets?








[1 mark]

b) What are liabilities?







[1 mark]

c) What is the difference between a long-term liability and a short-term liability?
[2 marks]

d) What is the difference between a fixed asset and a current asset?

[2 marks]

e) How do you calculate net worth?






[1 mark]

f) What is another name for net worth in a business?



[1 mark]











[Total: 8 marks]

Self-assessment checklist

	Criteria
	Yes
	No

	I can explain what assets are.
	
	

	I can explain what liabilities are.
	
	

	I can explain how to calculate net worth.
	
	

	I know the difference between short-term and long-term liabilities.
	
	

	I know the difference between current and fixed assets. 
	
	

	I understand what net worth is.
	
	

	I understand that we are not all the same and I appreciate our diversity.
	
	


Suggested Solutions (LO3 AS5)

	Question number
	Possible marks
	Solution


	1
	8
	a) Assets are the things a person or a business possesses.
[1 mark]

b) Liabilities are the debts a person or business owes.
[1 mark]

c) A long-term liability is one that will take a long time to pay off, usually longer than a year. A short-term liability is one that can be paid off within a year.





 

[2 marks]

d) Fixed assets are those that will take longer to convert to cash, such as buildings. (Note: Vehicles used for business purposes are also regarded as fixed assets.) Current assets can be converted to cash relatively easily, such as goods that a business can sell.


[2 marks]

e) Net worth = total assets – total liabilities

            [1 mark]

f) Owner’s equity





[1 mark]



Appendix of Assessment Tools
Self-assessment checklist

	Criteria
	Yes
	No

	I can explain what assets are.
	
	

	I can explain what liabilities are.
	
	

	I can explain how to calculate net worth.
	
	

	I know the difference between short-term and long-term liabilities.
	
	

	I know the difference between current and fixed assets. 
	
	

	I understand what net worth is.
	
	

	I understand that we are not all the same and I appreciate our diversity.
	
	





























