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Assessment Task
Assets and liabilities in a business (Individual activity) (LO3 AS1)

Read the following case study and answer the questions that follow.

Marlene knits jerseys for some extra money. Her grandmother gave her a knitting machine worth R2 500 for her birthday. She knits 15 jerseys per month which she sells at R120 per jersey. The wool for the jerseys costs R30 per jersey. Rosy is Marlene’s sister. She works at a large supermarket and sells Marlene’s jerseys there, at church and at the local ladies’ stokvel club. Marlene pays Rosy R20 per jersey, and she sells all 15 that Marlene knits in a month. Marlene also bought a sewing machine with which she embroiders initials or pictures on the jerseys on order. She pays R90 per month in instalments on the sewing machine, which she bought for R1 800.

a) What assets does Marlene have in her knitting business? What is the total value of the assets?











[2 marks]

b) What is the total value of Marlene’s income from her business per month?

[2 marks]

c) What is the total value of Marlene’s business expenses per month?


[2 marks]

d) How will Marlene know if her business is making a profit? 



[2 marks]

e) What debt does Marlene have?







[1 mark]

f) In accounting terms, what is a debt called?





[1 mark]












[Total: 10 marks]

Suggested Solutions (LO3 AS1)

	Question number
	Possible marks
	Solution


	1
	10
	a) Marlene’s assets are the knitting machine and the sewing machine. Their total value is R4 300.                                                        [2 marks]

b) 15 x R120 = R1 800                                                              [2 marks]

c) 15 x R30 = R450 for wool

    15 x R20 = R300 for Rosy

    R90 instalment on debt

    Total expenses = R450 + R300 + R90 = R840                       [2 marks]

d) Marlene will know if she is making a profit when she keeps track of her income and expenses. She will subtract her expenses from her income to determine her profit.                                                                   [2 marks]

e) Marlene owes R1 800 for the sewing machine (which decreases by R90 per month).                                                                          [1 mark]

f) Liability                                                                                     [1 mark]













