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Assessment Task
Saving at a bank (Individual activity) (LO2 AS3)

Read the scenario below and answer the questions that follow.

Adrian is concerned about how to keep his money safe while he is saving. He sees the following information in the paper:


FAIRBUS BANK

Registered Financial Services Provider

Open a Super Savings Account now and earn 5% fixed interest per year.

You need just R100 to open an account.

Open your account today and we’ll give you a free soccer ball.

Adrian decides to open an account at Fairbus Bank so that his money is safe and so that he can earn interest.
a) What is interest?









[2 marks]

b) How much money will Adrian have after two years of saving? Explain your answer.
[1 mark]

c) What are the advantages of saving with a financial institution like a bank?

[3 marks]

                                                                                                                                   [Total: 6 marks]
Suggested Solutions (LO2 AS3)
	Question number
	Possible marks
	Solution


	1
	6
	a) Interest is the return you earn on your money for saving your money with the bank. It is paid out as a percentage of the money kept in a savings account.                                                                            [2 marks]                
b) Savings after 2 years = R7800 plus 5% interest R390 = R8190 

                                                                                                       [1 mark]
c) Advantages of saving with a financial institution are:

· Your money is safe.

· You earn interest on your money.

·  You won’t spend your money unnecessarily.                            [3 marks]













