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Assessment Task
How the RDP can stimulate growth and restructuring (Individual activity) (LO2 AS2)

Read the information on the RDP below and answer the questions that follow.

The aim of the RDP is to transform South Africa by mobilising all the country’s people and resources to build a democratic future. The RDP was adopted shortly after the 1994 elections to address problems of poverty and inequality in many aspects of life and society. The RDP is seen as an integrated and sustainable development plan, implemented with civil society and supported by the following principles:
· a democracy that is strong, representative, non-racial and non-sexist, allowing people to participate in decision-making
· economic growth that is sustainable and environmentally friendly
· an approach that focuses on people’s needs, empowering people and involving them actively in their own development
· nation-building through integrated growth, development, reconstruction, redistribution and reconciliation
· a system that ensures peace and security.

The economy should show growth, so that it is possible to implement the programme. All the needs of people cannot be met immediately, but Government has committed itself to improvement over time by pursuing concrete goals, plans and strategies. These are all to be completed within a specific timeframe. 

The RDP fund was created in 1994 to fund RDP projects. Other funds come from the three levels of Government, local and international aid and the sale of assets that belong to the Government. Proposals for local RDP projects are submitted to local authorities, after which they are integrated into provincial proposals. The cabinet then decides on these projects. Some of the important RDP projects include job creation; land restitution; small-scale farmer development; education, literacy and skills training; support of small and medium businesses; and infrastructure, housing, water, health and sanitation for underdeveloped areas. 

The RDP wanted to rebuild the economy by creating job opportunities. This would help people to earn an income, thereby alleviating poverty to some extent. The main aim of programmes that stemmed from this goal, such as AA and BEE, is to bring equality to the workplace so that it reflects the demographics of the country. Demographics refer to the racial proportions in our society.

Government has put policies in place to stimulate entrepreneurship. The aim was to stimulate economic growth. In order to attract foreign investors, Government invested in infrastructure so that overseas investors could see that Government has enough confidence in the economy to invest in it on great scale.
a) Name three ways in which the RDP strives to make economic growth possible. 
[3 marks]

b) Which two programmes are aimed at bringing about inequality in the workplace? 
[2 marks]

c) Why is economic growth important in terms of the RDP? 



  [1 mark]

d) How can the elimination of inequality bring about economic growth? 


[3 marks]

e) How is the RDP funded? 








[4 marks]

f) Name two principles that support the RDP. 





[2 marks]

[Total: 15 marks]

Suggested Solutions (LO2 AS2)
	Question number
	Possible marks
	Solution


	1
	15
	a) Job creation, infrastructure investment, alleviating poverty, stimulating entrepreneurship, developing small-scale farmers, etc. (any three)

                                                                                                       [3 marks]
b) Affirmative Action and Black Economic Empowerment             [2 marks]
c) Economic growth is necessary so that the RDP can be implemented. 
                                                                                                         [1 mark]
d) Economic growth occurs when more goods and services are produced. This can only be done if the demand increases. If wealth is distributed more equally, more people will have resources to spend on goods and services, thereby creating a greater demand. This will bring about economic growth.                                                                           [3 marks]
e) The RDP is funded through the RDP fund, the three spheres of Government, local and international aid and the sale of state-owned assets.                                                                                           [4 marks]
f) A democracy that is strong, representative, non-racial and non-sexist, allowing people to participate in decision-making;

economic growth that is sustainable and environmentally friendly;

an approach that focuses on people’s needs, empowering people and involving them actively in their own development;

nation-building through integrated growth, development, reconstruction, redistribution and reconciliation;

a system that ensures peace and security [any two]                    [2 marks]













