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Assessment Task 

How does the national budget work? (Pair activity) (LO2 AS1)

Discuss the following questions with your partner and write down your answers in your workbook.
a) A budget consists of two sides: income and expenditure. How does Government get its income? 













   [1 mark]

b) What does Government spend its money on? Give an explanation.


 [3 marks]
c) How does the Minister of Finance know who to allocate money to in the budget?
 [2 marks]
d) Read the following explanation of fiscal transparency:

Fiscal transparency involves openness towards the public about Government decisions and accounts and budget policies. It means the public has ready access to information on all Government activities and decisions.

Write down two reasons why fiscal transparency is a good thing. 



 [2 marks]

Suggested Solutions (LO2 AS1)
	Question number
	Possible marks
	Solution


	1
	8
	a) Government gets its income from taxes paid by individuals and businesses.                                                                                [1 mark]

b) Government spends its money on policies, programmes and projects aimed at providing services to the people of the country. This includes social services, housing, infrastructure, health services and administrative services, such as providing IDs and passports. 

                                                                                                       [3 marks]                                                                               

c) The Minister of Finance consults with ministers and their different departments, as well as with the Governor of the Reserve Bank.

                                                                                                       [2 marks] 

d) Good fiscal transparency instils confidence in Government’s ability to govern its finances. This ensures that both foreign and domestic investors feel confident enough to invest in the country. Fiscal transparency also ensures that the public finances are sustainable and that Government is held accountable for what it does with taxpayers’ money. It ensures that Government uses its revenue effectively and efficiently. (any two reasons)                                                 [2 marks]













