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Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.

Assessment Standards

We know this when the learner

1.2: Discusses how trade (import and export) addresses the economic problem (choice and opportunity cost), and the role of banks in investing in the economy.
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Assessment 
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Assessment Task 

Imports and exports (Individual activity) (LO1 AS2)

Study the table below from the SARS website and answer the questions that follow.

	TOP 10 IMPORT COMMODITIES FOR NOVEMBER 2008

	NO
	DESCRIPTION
	VALUE

	1
	Petroleum oils, crude
	 R  7,192,908,141 

	2
	Gold, monetary
	 R  5,522,008,727 

	3
	Aircraft with an unladen mass not exceeding 15 000 kg
	 R  1,366,075,664 

	4
	Original equipment components for motor vehicles
	 R  1,242,768,905 

	5
	Telephones for cellular networks or for other wireless networks
	 R  1,131,588,222 

	6
	Refined copper:  cathodes and sections of cathodes
	 R     796,888,333 

	7
	Copper ores and concentrates
	 R     766,585,686 

	8
	Electrical energy
	 R     557,587,948 

	9
	Motor vehicles of a cylinder capacity exceeding 1 500 cm³ but not exceeding 3 000 cm³
	 R     555,762,951 

	10
	Distillate fuel
	 R     526,869,408 

	 
	 
	 


(Source: www.sars.gov.za)

a) How many of the goods that are imported fall under the primary sector of the economy? 

[1 mark]

b) How many of the goods fall under the secondary sector? 



[1 mark] 

c) It is clear that South Africa imports goods mostly from the __________ sector. 
[1 mark]

d) From this it is clear that South Africa does not have a strong manufacturing sector. Why is it important to have a strong manufacturing sector? 




[2 marks]

e) South Africa exports mainly metals and minerals. Name three metals or minerals that South Africa exports. 









[3 marks]

f) South Africa also exports agricultural produce, such as wheat and maize. Under what circumstances do you think would South Africa import agricultural produce? 

[2 marks]

g) Why do you think does South Africa need to import crude oil? 



[3 marks]

h) South Africa mines copper. Why do you think is it necessary to import refined copper cathodes? 










[2 marks]

Suggested Solutions (LO1 AS2)
	Question number
	Possible marks
	Solution


	1
	15
	a) Only crude oil.                                                                            [1 mark]

b) The other nine.                                                                           [1 mark]

c) It is clear that South Africa imports mostly goods from the secondary (manufacturing) sector.                                                                  [1 mark]

d) We need to export more manufactured goods in order to achieve sustainable economic growth. A modern economy cannot compete successfully in international trade if it does not have a strong manufacturing sector.                                                                    [2 marks]

e) Gold, copper, platinum, iron ore, coal and others.                     [3 marks]

f) If there has been a drought or crop failure, or when our demand is more than can be supplied by the agricultural sector.                            [2 marks]

g) South Africa does not have oil deposits. Oil is essential to our economy. Our manufacturing industry cannot operate without our transport industry and our transport industry cannot operate without oil.
                                                                                                       [3 marks]

h) South Africa does not manufacture cathodes, probably due to lack of skills or expertise or because it is cheaper to import than to manufacture.

                                                                                                       [2 mark]













