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Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.

Assessment Standards

We know this when the learner

1.2: Discusses how trade (import and export) addresses the economic problem (choice and opportunity cost), and the role of banks in investing in the economy.
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Educator and Tagging Information:

Assessment Task 

Explain key concepts (Individual activity) (LO1 AS2)

Explain the meanings of the concepts below in your own words. (You may look up the meanings in a dictionary, but should use your own words in your explanation.)

a) Needs

b) Wants

c) Natural resources

d) Limited resources

e) Factors of production

f) Labour

g) Capital

h) Entrepreneurs









[8 marks]

Suggested Solutions (LO1 AS2)
	Question number
	Possible marks
	Solution



	1
	8
	a) Needs: the things we need in order to survive                           [1 mark]
b) Wants: the things we wish to have in order to improve our lifestyles 
                                                                                                         [1 mark]
c) Natural resources: things such as land, water and mineral deposits that are found in nature and cannot be manufactured               [1 mark]
d) Limited resources: resources that cannot be replenished; there is only a limited number available                                                         [1 mark]
e) Factors of production: inputs needed to be able to produce goods, namely raw materials, labour, capital and entrepreneurship    [1 mark]
f) Labour: the mental and physical effort of people involved in production. Wages and salaries are a compensation/reward for labour
                                                                                                         [1 mark]
g) Capital: means, tools or machines that are needed to manufacture goods and services; not meant for human consumption           [1 mark]
h) Entrepreneurs: people who drive the economy by starting up businesses to solve the economic problem                               [1 mark]


