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Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.
Assessment Standards
We know this when the learner:
1.1 Describes the historical development of money and its role in societies and their economies.
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Educator and Tagging Information

Assessment Task

Various forms of money (Pair activity) (LO1 AS1)
Read the sentences below and do the exercise that follows. 

a) Sasha loves buying clothes and shoes. She loves spending money. She pays for her shopping using a credit card.

b) Dino was mugged recently and does not want to carry cash around with him. He uses his debit card to pay for most of his purchases. 

c) Mrs Tshabalala pays her workers weekly. She writes them a cheque for their wages.

d) My mom pays our school fees by means of a debit order.

Identify the form of payment referred to in each sentence. Explain how each form of payment works. You can ask an adult if you are unsure. 





[8 marks]

Suggested Solutions (LO1 AS1)
	Question number
	Possible marks
	Solution



	1 
	8
	a) Credit card: You ‘borrow’ money from the bank for the purchase that you make with the credit card and have to pay it back to the bank with interest.                                                                                          [2 marks]
b) Debit card: You use your own money from your bank account to pay with the debit card and do not have to pay any money or interest back. You can only spend what you have available in the bank.            [2 marks]
c) Cheque: This is an order you give the bank to take money from your account to the value of the cheque and pay it to the person to whom the cheque is made out.                                                                       [2 marks]
d) Debit order: This is a standing instruction to the bank to pay a certain amount to a certain person or institution on a specific date each month. You can only use money that is available in your account.           [2 marks]



