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Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.
Assessment Standards
We know this when the learner:
1.1 Describes the historical development of money and its role in societies and their economies.
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Educator and Tagging Information

Assessment Task

Functions of money (Individual activity) (LO1 AS1)
Explain the functions of money below and give an example of each.
a) Money can be used as a store of value.

b) Money can be used as a medium of exchange.

c) Money can be used as a standard of deferred payment.

d) Money can be used as a unit of account. 





[8 marks]

Suggested Solutions (LO1 AS1)
	Question number
	Possible marks
	Solution



	1 
	8
	a) Money is used as a store of value when you save money for future use,(for example when you put money in a money market account or an ordinary savings account so that you can earn interest on it. ( [2 marks]
b) Money is used as a medium of exchange when you use it to buy something,(for example when you buy a new dress or a meal in a restaurant.(You exchange the money for something of the same value. 

                                                                                                    [2 marks]
c) Money is used as a standard of deferred payment when you buy something that you will pay for later,( for example when you buy a car, house or furniture on an instalment plan.(                                [2 marks]
d) Money is used as a unit of account, because you can compare prices( of the same product sold by different manufacturers or shopkeepers with each other so that you can make the best buy.(                        [2 marks]



