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Learning Outcome 1: The Economic Cycle

The learner will be able to demonstrate knowledge and understanding of the economic cycle within the context of ‘the economic problem’.
Assessment Standards
We know this when the learner:
1.3 Explains the concepts ‘free’ and ‘economic’ (scarce) goods and the influence of demand and supply on market prices.
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Assessment
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To be completed later. 
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Educator and Tagging Information

Assessment Task
Discuss and list the free and economic goods you use on a typical school day (Group activity) (LO1 AS3)
1. Discuss the difference between free goods and economic goods. Write down a definition of free goods and a definition of economic goods. 
2. List in table format all the free goods and ten economic goods you use every day, starting from the time you get up in the morning on a school day.

	Free goods
	Economic goods

	
	


Suggested Solutions (LO1 AS3)
	Question number
	Possible marks
	Solution


	1
	None
	Definitions:

Free goods: goods found in nature and not commanding a price. (Free goods are not scarce. In other words, no resources are used up to produce these goods.)

Economic or scarce goods: goods that have limited availability and therefore command a price. (These are goods that become scarce when the demand for them is so big that they can get used up. All goods that are produced have the potential of becoming scarce. Unlike free goods, consumers pay for economic goods.)



	
2
	
None
	Free goods

Economic goods

The free goods listed by learners will depend to some extent on their environment, but should include: the air they breathe, their caretaker or parent, sunlight to see by, ground (soil, sand) to walk on or play on, trees (for shade or climbing).

Learners’ lists will vary somewhat, but should include: home (shelter), water, electricity, toothpaste, clothes, food, motor vehicle, school grounds, education, bag, books, stationery. 




